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MACRO ECONOMIC FRAMEWORK STATEMENT

OVERVIEW OF THE STATE’S ECONOMY

The Indian Economy was shocked by the global economic meltdown in
2008-09 and by rise in prices of crude oil and other import items during the year.
As a result, even with the average growth of the economy at 8.9 per cent during
the last 5 years of 2003-04 to 2007-08, the growth in 2008-09 was estimated by
CSO at 6.7 per cent only. However, the Quick Estimates for 2007-08 released by
the Central Statistical Organisation in May, 2009 placed the real GDP growth for
2007-08 at 9.0 per cent as against the real growth of 9.7 per cent in 2006-07. The
Revised Estimates of 2008-09 also placed the real GSDP growth at 6.7 per cent as
against the previous Advance Estimates of 7.1 per cent. The Union Finance
Minister, in his Budget Speech in July, 2009 also stressed the slowdown in the
Indian Economy as a result of the slowdown in the global economy affecting the
overall inflation, employment and investment. That had necessitated the
Government of India to announce a series of economic stimulus packages to offset
the cyclical effects and to boost investments through public spending and generate
demands internally. However, despite the moderation in growth, India continues to
be one of the fastest growing economies in the world reaffirming its inherent
strength and strong macroeconomic fundamentals led by strong domestic demand
base.

2. The Directorate of Economics & Statistics, Govt. of Mizoram also released
the GSDP for 2006-07 along with the Quick Estimates of 2007-08 and Advance
Estimates of 2008-09. The data so released shows that the GSDP for 2006-07
recorded a real growth rate of 8.59 per cent and the Quick Estimates of GSDP for
2007-08 placed the real growth rate at 7.13 per cent. The Advance Estimates of
2008-09 however, placed the growth rate at 7.0 per cent only. The per capita
income of the State in 2006-07, 2007-08 and 2008-09 at current prices stood at
Rs. 26220.00, Rs. 28170.00 and Rs. 30292.00 respectively while the per capita at
the national level for the same period stood at Rs. 29524.00, Rs. 33283.00 and
Rs. 37490.00 respectively. This shows that the State’s economy, though not yet to
the national level due to lack of economic resources, is still not far away from the
rest of the country in terms of economic development.



3. The Directorate of Economics & Statistics for the first time brought out a series
of District Domestic Product (DDP) with reference to the year 2005-06. Aizawl
District has the highest per capita income at factor cost at current prices with
Rs. 27,625.00 while Champhai District has the lowest per capita income with
Rs. 18,462.00.

4. The year 2008 receives a rainfall of 2175 mm while the average rainfall is
2500 mm 1n the State. The State witnessed a bamboo flowering ‘Mautam’ which
had caused scaling down of agricultural operations in the State. Thus, the total
production of paddy decreased from 4,20,901 MT during 2006-07 to 15,688 MT
during 2007-08.

5. The investment climate of the State has been optimistic. This is evidenced
by the inflow of capital though the external route though the Government of India
in the recent years. The ongoing implementation of the World Bank-assisted
Mizoram State Road Projects and the recent signing of the 2 (two) loan agreements
with the Asian Development Banks for their investments in the project of ‘North-
Eastern Region Capital Cities Development Investment Programme (NERCCDIP)’
and the ‘Mizoram Public Resource Management Programme (MPRMP)’ bear
testimony to this and the increasing credit worthiness of the State. The growth of
Government revenues has also made it possible to adhere to the path of fiscal
consolidation as mandated under the Mizoram Fiscal Responsibility and Budget
Management Act, 2006 and help create the much needed fiscal space for public
imvestments.

6. The Government’s focus has been brought to the urgent need to create the
necessary infrastructure for laying a strong foundation for socio-economic
development of the State. Investment in development infrastructure through public
and private investments is the long felt need of the Government. Thus, steps are
taken for capacity building at the Departmental level by associating the reputed
agencies. At the start, the project of Tuivai Hydel Project has been proposed for
PPP mode for which the viability gap funding from the Government of India under
the Scheme has been sought. The quantitative and qualitative increase in the
utilization of the Central Sector Schemes and the foreign capital will continue to be
the focus for increasing investments given the resource constraints of the
Government.

7. The size of the Annual Plan 2009-10 has been approved by the Planning
Commission with an outlay of Rs. 1250.00 crore resulting in an unprecedented
increase over the Approved Outlay of Rs. 1000.00 crore in 2008-09. By taking the






